
Quote of the Week:   

 
“Our present tax system ... exerts too heavy 
a drag on growth ... It reduces the financial 
incentives for personal effort, investment, 
and risk-taking ... The present tax load ... 
distorts economic judgments and channels 
an undue amount of energy into efforts to 
avoid tax liabilities.” 
 
-President John F. Kennedy, 1962 

 

Congressman Scott Garrett (R-NJ), Chairman                                                           November 16, 2011 
 

CR/Minibus on Floor This Week 
Tomorrow, the House will consider H.R. 2112, the Consolidated and Further Continuing Appropriations Act of 2012.  
The legislation extends the existing continuing resolution (CR) through December 16, 2011 and includes three FY 2012 
appropriations bills:  Agriculture, CJS, and Transportation-HUD.   
 
The total amount of non-disaster spending for these three bills comes to $128.07 billion.  Including $2.3 billion of 
disaster relief, the total funding comes to $130.4 billion.  Below is a table showing the spending level in each bill as it 
compares to last year, the last year of Democrat control of the House (FY 2010), and the last year prior to the Obama 
Administration (FY 2008):   

 
In Billions of Dollars 

Division FY08 FY10 FY11  H.R. 2112 H.R. 2112 
v. FY11  

Agriculture 18.1  23.3  19.9  19.8  -0.1  

CJS 51.8 64.3 53.3 52.8 -0.5 

T-HUD 48.8 67.9 55.4 55.6 0.2 

 
Including the impact of the continuing resolution, CBO scores the legislation as leading to $1.045 trillion of non-disaster 
spending.  Including the impact of the disaster relief spending, this rises to $1.047 trillion.  It is expected that enactment 
of the other 9 appropriations bills would reduce the non-disaster number to the $1.043 trillion cap.   
 
The $1.043 trillion spending level would be: 
 

 $46 billion below FY 2010;  

 $7 billion below FY 2011;  

 the same level as the spending cap for FY 2012 in the Budget Control Act; 

 $24 billion above the House-passed FY 2012 budget resolution; and  

 $65 billion above the FY 2012 RSC budget resolution.   
 
The other 9 bills are expected to include disaster spending that may lead to a 
total, final (including disaster relief) figure of around $1.05 trillion.     
 
The legislation cuts some programs that conservatives have historically 

opposed.  One such program not funded in the bill is the President’s Sustainable Communities Initiative.  This program 

was intended to have the federal government get involved in local land use planning decisions. Transportation Secretary 

LaHood has explained that the initiative is a way to coerce people out of their cars, even though most Americans want 

transportation policies that focus on improving roads. 

 
The bill also increases, or holds steady, other programs that conservatives have historically opposed: For example:  
 

 Subsidy for Washington DC area metro system is increased by $300,000, from $149.7 million to $150.0 million.  

 The Economic Development Administration (EDA) is increased by $174 million, from $283 million to $457 
million.   $200 million of this funding is for disaster relief.   

 
For more information, please contact Brad Watson at x69719 

 

http://rsc.jordan.house.gov/UploadedFiles/LB_BudgetControl_80111.pdf
http://rsc.jordan.house.gov/UploadedFiles/LB_hconres34_041411.pdf
http://rsc.jordan.house.gov/UploadedFiles/LB_hconres34_041411.pdf


 
 

The President’s Venture Capitalist  
Wall Street Journal Editorial  
 
Lately Energy Secretary Steven Chu has been dismissing his Solyndra critics with mock apologies: "Hindsight is often said to 
be 20/20," he said last week. "In this case I think some of the hindsight was 20/10, or even better—clairvoyant." Ho ho ho. 
Maybe Mr. Chu will be more contrite when he pays a visit to the House Energy and Commerce Committee Thursday, but for 
now let's step back and review the story of this fiasco. 
 
Mr. Chu's defense is particularly ironic because the self-proclaimed clairvoyants—make that carnival mind readers—actually 
inhabit the White House. The Solyndra economic model is that government knows how to allocate the national wealth better 
than private investors do, with Mr. Chu among the oracles who saw something in the now-bankrupt solar panel maker that 
capital markets never did. To adapt Rick Perry, oops. 
 
The green energy promotion program that ultimately resulted in Solyndra's $535 million loan guarantee originated in the Bush 
years as a $4 billion fillip in the 2005 energy bill. Democrats saw that and raised the Energy Department's total guarantee 
capacity to $77 billion, as part of the stimulus.  
 
To put that influx in perspective, at the time total U.S. venture capital under management was about $176 billion. To put it 
doubly in perspective, DOE's annual budget during the 2000s held constant at about $27 billion, most of which went towards 
nuclear security. 
 
President Obama hired Mr. Chu as his chief venture capitalist, though his 1997 Nobel Prize in physics and work on climate 
change as the director of the Lawrence Berkeley National Laboratory suggested no special expertise in, say, financing start-ups. 
Solyndra was Mr. Chu's first pick, a month after the stimulus passed. And rather than merely guaranteeing a commercial loan 
—i.e., eliminating any private downside for failure—Solyndra borrowed its money directly from taxpayers through the Federal 
Financing Bank. 
 
It soon became apparent that Solyndra's balance sheet was shedding cash. Its sales growth held at 0% after it received the Chu 
loan, and it was selling its panels at a loss. Its production floor was almost as much of a shambles as its executive suite. Its few 
private investors had little skin in the game—27% of the project's cost, well below the industry standard 35% equity 
contribution.  
 
Mr. Chu decided to throw good taxpayer money after bad. 
 
In February of this year, DOE decided to restructure Solyndra's loan so that taxpayers were suddenly subordinate to the 
company's private backers if it was liquidated. This dispensation came after Solyndra had already technically defaulted on Mr. 
Chu's original terms. The Treasury typically reviews the term sheet in such cases, but email traffic made public suggests DOE 
tried to stymie its Treasury and White House budget office critics.  
 
As reams of internal Administration emails have shown, other Obama economic officials were treating Solyndra's viability and 
the wider DOE loan program as something of a running joke. And little wonder: The latest revelation is that days before the 
company went bust, DOE was negotiating a second restructuring that would have left taxpayers even worse off. 
 
Much of the Washington debate now turns on whether Mr. Chu showed favoritism toward such Solyndra investors as the 
Tulsa billionaire and Obama fundraiser George Kaiser, or whether such political connections were incidental to a well-vetted 
play that simply didn't pan out. This deserves scrutiny but it misses the larger point: Every green energy firm has some kind of 
political connection, given that the entire industry is a creation of the government. 
 
In this symbiotic world, cause and effect blur. Loan programs like DOE's are always going to pick the Solyndras of the world, 
since their reason for being is to help companies that can't acquire private financing, and can't persuade enough investors that 
the risks they take on will be profitable. A government program dedicated to uneconomic goals is naturally going to end in 
economic failure.  
 
The amazing thing is that by this standard Solyndra may not be the worst investment, relatively speaking, since the entire DOE 
portfolio seems to be such a dog. "What's terrifying is that after looking at some of the ones that came next, this one started to 
look better," one White House budget staffer wrote in an April 2010 email. "Bad days are coming." 
 
They would certainly be coming for Mr. Chu if the Energy Department were a company accountable to shareholders who 
could demand a change in management. But Mr. Chu is an appointee doing the political bidding of the President, so voters will 
have to wait until the next election to hold someone responsible. Perhaps the Energy Secretary will still do the honorable thing, 
if only for the sake of his reputation.  


